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INDEPENDENT AUDITORS’ REPORT 

 
 
 
Board of Directors 
United Council for Neurologic Subspecialties 
Minneapolis, Minnesota 
 
 
We have audited the accompanying financial statements of United Council for Neurologic 
Subspecialties which comprise the statements of financial position as of December 31, 2020 and 2019, 
and the related statements of activities, functional expenses, and cash flows for the years then ended, 
and the related notes to the financial statements. 
 
Management’s Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes 
the design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or 
error. 
 
Auditors’ Responsibility 

Our responsibility is to express an opinion on these financial statements based on our audits. We 
conducted our audits in accordance with auditing standards generally accepted in the United States of 
America. Those standards require that we plan and perform the audits to obtain reasonable assurance 
about whether the financial statements are free from material misstatement. 
 
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 
the financial statements. The procedures selected depend on the auditors’ judgment, including the 
assessment of the risks of material misstatement of the financial statements, whether due to fraud or 
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s 
preparation and fair presentation of the financial statements in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness 
of the entity’s internal control. Accordingly, we express no such opinion. An audit also includes 
evaluating the appropriateness of accounting policies used and the reasonableness of significant 
accounting estimates made by management, as well as evaluating the overall presentation of the 
financial statements. 
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinion. 
 



Board of Directors 
United Council for Neurologic Subspecialties 

(2) 

Opinion 

In our opinion, the financial statements referred to above present fairly, in all material respects, the 
financial position of United Council for Neurologic Subspecialties as of December 31, 2020 and 2019, 
and the changes in their net assets and their cash flows for the years then ended in accordance with 
accounting principles generally accepted in the United States of America. 
 
 
 

 
CliftonLarsonAllen LLP 

Minneapolis, Minnesota 
April 28, 2021 
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2020 2019

ASSETS

CURRENT ASSETS
Cash and Cash Equivalents 2,323,983$      1,916,314$      
Accounts Receivable, Net 2,175 6,817
Prepaid Expenses and Other 3,097               2,100               

Total Current Assets 2,329,255        1,925,231        

PROPERTY AND EQUIPMENT, NET 38,095             49,631             

Total Assets 2,367,350$      1,974,862$      

LIABILITIES AND NET ASSETS

CURRENT LIABILITIES
Accounts Payable and Accrued Expenses 163,271$         146,271$         
Deferred Revenue 224,380           198,000           

Total Current Liabilities 387,651           344,271           

NET ASSETS
Without Donor Restrictions 1,887,946        1,538,838        
With Donor Restrictions 91,753             91,753             

Total Net Assets 1,979,699        1,630,591        

Total Liabilities and Net Assets 2,367,350$      1,974,862$      
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Without Donor With Donor Without Donor With Donor
Restrictions Restrictions Total Restrictions Restrictions Total

SUPPORT AND REVENUE
Certification Fees 726,100$     -$                 726,100$     453,900$     -$                 453,900$     
Accreditation Fees 421,000       -                   421,000       363,750       -                   363,750       
Membership Dues and Seat Fees 16,500         -                   16,500         16,500         -                   16,500         
Interest Income 14,348         -                   14,348         34,173         -                   34,173         
Other Income 187              -                   187              152              -                   152              
Net Assets Released from Restriction -                   -                   -                   -                   -                   -                   

Total Support and Revenue 1,178,135    -                   1,178,135    868,475       -                   868,475       

EXPENSES
Program Services 495,597       -                   495,597       462,322       -                   462,322       
Support Services - General and Administrative 333,430       -                   333,430       333,897       -                   333,897       

Total Expenses 829,027       -                   829,027       796,219       -                   796,219       

CHANGE IN NET ASSETS 349,108       -                   349,108       72,256         -                   72,256         

Net Assets - Beginning of Year 1,538,838    91,753         1,630,591    1,466,582    91,753         1,558,335    

NET ASSETS - END OF YEAR 1,887,946$  91,753$       1,979,699$  1,538,838$  91,753$       1,630,591$  

2020 2019
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Program Total General and Total

Certification Accreditation Program Administrative Expenses

EXPENSES

Salaries and Benefits 221,305$     103,803$      325,108$   208,484$       533,592$   
Management Fee and Contracted Services 52,950         24,846          77,796       58,820           136,616     
Professional Services 35,712         1,006            36,718       17,279           53,997       
Travel 3,114           -                    3,114         110                3,224         
Lodging -                   -                    -                 -                     -                 
Food and Beverage 216              14                 230            1,165             1,395         
Decorator and Space Rental 200              -                    200            809                1,009         
Postage 447              -                    447            25                  472            
Telephone -                   -                    -                 839                839            
Insurance -                   -                    -                 13,278           13,278       
Software Maintenance -                   25,850          25,850       6,738             32,588       
Credit Card and Bank fees 16,884         7,888            24,772       5,046             29,818       
Depreciation -                   1,313            1,313         20,723           22,036       
Office Supplies 49                -                    49              114                163            

Total Expenses 330,877$     164,720$      495,597$   333,430$       829,027$   
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Program Total General and Total

Certification Accreditation Program Administrative Expenses

EXPENSES

Salaries and Benefits 176,173$     89,017$        265,190$   217,134$       482,324$   
Management Fee and Contracted Services 46,669         23,811          70,480       54,521           125,001     
Professional Services 77,356         -                    77,356       11,422           88,778       
Travel 2,652           7,211            9,863         6,039             15,902       
Lodging 584              629               1,213         3,672             4,885         
Food and Beverage 909              2,249            3,158         3,946             7,104         
Decorator and Space Rental -                   42                 42              2,659             2,701         
Postage -                   439               439            29                  468            
Telephone -                   -                    -                 1,232             1,232         
Insurance -                   -                    -                 20,109           20,109       
Software Maintenance -                   16,238          16,238       2,830             19,068       
Credit Card and Bank fees 7,524           4,709            12,233       4,170             16,403       
Depreciation -                   4,263            4,263         4,952             9,215         
Office Supplies 1,847           -                    1,847         1,182             3,029         

Total Expenses 313,714$     148,608$      462,322$   333,897$       796,219$   
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2020 2019

CASH FLOWS FROM OPERATING ACTIVITIES
Change in Net Assets 349,108$         72,256$           
Adjustments to Reconcile Change in Net Assets to Net
  Cash Provided by Operating Activities:

Depreciation 22,036             9,215               
(Increase) Decrease in Current Assets:

Accounts Receivable 4,642               846                  
Prepaid Expenses and Other (997)                 (1,440)              

Increase (Decreases) in Current Liabilities:
Accounts Payable and Accrued Expenses 17,000             36,276             
Deferred Revenue 26,380             8,430               

Net Cash Provided by Operating Activities 418,169           125,583           

CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of Property, Equipment, and Software (10,500)            (15,575)            

NET INCREASE IN CASH  AND CASH EQUIVALENTS 407,669           110,008           

Cash and Cash Equivalents - Beginning 1,916,314        1,806,306        

CASH AND CASH EQUIVALENTS - ENDING 2,323,983$      1,916,314$      
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NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

Nature of Organization 

United Council for Neurologic Subspecialties (UCNS) began operations on May 1, 2003 as a 
nonprofit which provides certification and accreditation with the goal of enhancing the quality 
of training for physicians in neurological subspecialties and improving the quality of patient 
care. 
 
UCNS was formed by five organizations, including the American Academy of Neurology 
Institute, American Neurological Association, Association of University Professors of 
Neurology, Child Neurology Society, and Professors of Child Neurology. 
 
Financial Statement Presentation 

Net assets, revenue, expenses, gains, and losses are classified based on donor-imposed 
restrictions. Accordingly, net assets of UCNS and changes therein are classified and 
reported as follows: 
 

Without Donor Restrictions – Those resources not subject to donor-imposed restrictions. 
The board of directors has discretionary control over these resources.   

With Donor Restrictions – Those resources subject to donor-imposed restrictions which 
will be satisfied by action of UCNS or the passage of time. 

Cash and Cash Equivalents 

UCNS considers all highly liquid debt instruments with original maturities of 12 months or 
less to be cash equivalents. UCNS maintains cash in bank accounts which, at times, may 
exceed federally insured limits. UCNS has not experienced any losses in such accounts. 
 
Receivables 

Accounts receivable are stated at net realizable value. Accordingly, the Organization 
accounts for uncollectible accounts by the reserve method, which is based on 
management’s judgement considering historical information. Individual accounts past due 
more than 90 days are individually analyzed for collectability. When all collection efforts 
have been exhausted, the receivable is written off against the reserve. The Organization has 
determined no allowance for doubtful accounts is necessary at December 31, 2020. The 
Organization had $-0- in allowance recorded at December 31, 2019. 
 
Property and Equipment  

Property and equipment costing more than $1,000 are capitalized at original cost. Additions, 
improvements, or major renewals are capitalized. Any gains or losses on property and 
equipment retirements are reflected in the current year operations.  
 
Depreciation is computed using the straight-line method at rates based on estimated service 
lives as follows:  
 
 Software 3 Years 
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NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

Deferred Revenue 

Deferred revenue consists of accreditation, and certification payments received in the 
current year for future periods and are considered contract liabilities. As of December 31, 
2020, deferred revenue included $205,000 of deferred accreditation revenue and $19,380 of 
deferred exam revenue. As of December 31, 2019, deferred revenue included $198,000 of 
deferred accreditation revenue.  
 
Accreditation and Certification Fees 

Accreditation fee revenue is recognized over the accreditation time period given to the 
accredited organization. Accreditation fees received in advance of the accreditation period 
are included as deferred revenue in the statement of financial position and recognized 
evenly over the period of accreditation. Certification fees are recognized through a point in 
time recognition, at the time the exams are provided to the individuals. Revenue received in 
advance related to certification is included as deferred revenue in the statement of financial 
position until the time the exam is given.  
 
Membership Dues and Seat Fees 

Membership dues and seat fees are recognized as revenue when received.  
 
Functional allocation of Expenses 

UCNS costs of providing its various services have been classified on a functional basis in 
the statements of activities. Accordingly, certain costs have been allocated among the 
program and support services benefited. Expenses are allocated based on management’s 
best estimates unless a direct relationship exists between the expense and a particular 
functional category. Personnel costs are allocated based on actual time-coding tracked by 
employees every pay period. The management fees are allocated based on personnel 
costs.  
 
Income Taxes 

UCNS is exempt from income taxes under Section 501 (c)(6) of the Internal Revenue Code 
and applicable state statutes, and generally is not subject to income tax. 
 
UCNS follows the income tax standard for uncertain tax positions. No liability is recognized 
by UCNS as a result of the standard.  
 
Use of Estimates 

The presentation of financial statements in conformity with accounting principles generally 
accepted in the United States of America requires management to make estimates and 
assumptions that affect the reported amounts of assets and liabilities and disclosure of 
contingent assets and liabilities at the date of the financial statements and the reported 
amounts of revenues and expenses during the reporting period. Actual results could differ 
from those estimates. 
 
Subsequent Events 

In preparing these financial statements, UCNS has evaluated events and transactions for 
potential recognition or disclosure through April 28, 2021April 28, 2021, the date the 
financial statements were available to be issued.  
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NOTE 2 NET ASSETS WITH DONOR RESTRICTIONS  

Net assets with donor restrictions are available for operating support for the following years 
at December 31: 
 

2020 2019
Future Operating Deficits 91,753$           91,753$           

 
 
 

NOTE 3 PARENT ORGANIZATION SUPPORT 

UCNS established a “Policy on Financial Contributions from Parent Organizations (Policy). 
Each of the five parents shall pay an annual contribution (seat fee) toward the support of 
UCNS in such an amount as the UCNS board shall establish. The Policy also allows UCNS 
to assess parent organizations an annual operating support assessment. Any assessment 
received from the parents, including seat fees, is considered grants to support UCNS. There 
has been no parent organization assessment for the years ended December 31, 2020 and 
2019. 
 
 

NOTE 4 PROPERTY AND EQUIPMENT 

Property and equipment consists of the following at December 31: 
 

2020 2019
Software 179,238$         168,738$         
Less: Accumulated Depreciation (141,143)          (119,107)          

Net Property, Equipment, and Software 38,095$           49,631$           
 

 
 

NOTE 5 MEMBER DUES AND SEAT FEES 

UCNS received seat fees and dues from organizations in the following amounts for the 
years ended December 31: 
 

2020 2019
American Academy of Neurology Institute 1,500$             1,500$             
American Neurological Association 1,500               1,500               
Association of University Professors of Neurology 1,500               1,500               
Child Neurology Society 1,500               1,500               
Professors of Child Neurology 1,500               1,500               

Subtotal Seat Fees 7,500               7,500               
Subspecialty Membership Dues 9,000               9,000               

Total Membership Dues and Seat Fees 16,500$           16,500$           
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NOTE 6 RELATED PARTY TRANSACTION 

UCNS purchases various services from American Academy of Neurology (AAN). These 
services include office space, information technology, financial reporting, and legal services. 
Total amount of services purchased by UCNS from AAN as of December 31, 2020 and 2019 
was approximately $137,000 and $125,000, respectively. UCNS leases all its employees 
from AAN. The total amount of contracted salaries and related benefits as of December 31, 
2020 and 2019 was approximately $533,000 and $482,000, respectively. UCNS owed the 
following to the related parties, which are included in accounts payable as of December 31: 
 

2020 2019
American Academy of Neurology 120,984$         100,192$         

 
 
 
NOTE 7 LIQUIDITY  

UCNS maintains liquid financial assets sufficient to cover two years of general expenditures. 
Financial assets are defined as cash and cash equivalents and accounts receivable 
expected to be received within 12 months. UCNS invests cash exceeding daily requirements 
in certificates of deposit, money market funds and other short-term investments. 
Management provides the board an annual projection of cash flow to insure funds are 
available to meet obligations as incurred. 
 
During the years ended December 31, 2020 and 2019, UCNS’s liquid financial assets were 
defined as follows and were sufficient to meet succeeding years budgeted operating 
expenses: 
 

2020 2019
Cash and Cash Equivalents 241,919$         100,390$         
Accounts Receivable 2,175 6,817
Short Term Investments 2,082,064 1,815,924
Assets Restricted by Donor (91,753)            (91,753)            

Excess Operating Reserves 2,234,405$      1,831,378$      
 

 
Based on analyses of its revenue cycles and per its financial policies, UCNS maintains a 
minimum net assets without donor restrictions reserve calculated using the following criteria: 
75% of the three-year average expense budgets; 50% of the three-year average of 
accreditation and certification revenue; $500,000 to cover uninsurable losses. The reserve 
itself consists of these assets without donor restrictions: cash and cash equivalents, 
accounts receivable, and short-term investments.   
 
The purpose of the UCNS Net Assets Without Donor Restrictions Reserve Policy is to build 
and maintain an adequate level of net assets to support the organization’s day-to-day 
operations in the event of unforeseen shortfalls. The reserve may also be used for one-time, 
nonrecurring expenses that will build long-term capacity, such as staff development, 
research and development, or investment in infrastructure. Operating reserves are not 
intended to replace a permanent loss of funds or eliminate an ongoing budget gap. The 
organization intends for the operating reserves to be used and replenished within a 
reasonable period of time. 
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NOTE 7 LIQUIDITY (CONTINUED) 

The reserve policy is calculated as follows for the years ended December 31:  
 

2020 2019
75% of Three-Year Average Expense Budgets 658,141$         633,700$         
50% of Three-Year Average Accreditation and 

Certification Revenue 487,402 430,739
Uninsurable Losses 500,000 500,000           

Operating Reserve Target 1,645,543$      1,564,439$      
 

 



 

Investment advisory services are offered through CliftonLarsonAllen Wealth Advisors, LLC, 
an SEC-registered investment advisor.  |  CliftonLarsonAllen LLP 




